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We are still borrowing far too much money to fund the state each year. The sooner we reduce the 
amount we borrow, the sooner we reduce the taxation burden on working people, so that once 
again work pays.  
 
Today a person earning 36,000euro pays roughly one thousand euro of their taxes just to pay-off the 
interest on our national debt. The majority of that debt was built up not by bailing out the banks, but 
by continuing to run a state sector we could no longer afford.  
 
We need to reduce the burden of the state on people, and we do that by repairing the public 
finances and by balancing the books.   
 
The independent Fiscal Advisory Council has advised that the government proceed with the full 2 

billion budget adjustment as originally planned for Budget 2015. They should, at the very least, be 

listened to by Dáil Éireann. It is worrying to hear elected representatives dismiss its advice so readily. 

The fiscal advisory council was set up for a reason: to help separate the budgetary cycle from the 

political one, protecting our economy from short-termism and populist fiscal policies. 

The government is committed to this effort through its Medium Term Plan, which was published 

when we exited the bailout, and its more recently expressed aspirations to end the cycle of boom 

and bust. A 3% debt to GDP ratio is not our end goal; the aspiration is a balanced budget leading to a 

surplus, in conjunction with the reduction of the national debt to more sustainable levels. Repairing 

the public finances will not be complete even if a smaller adjustment for 2015 meets the 3% rule. 

Members of Dáil Éireann should therefor explore the reality of a 2 billion euro budget adjustment 

before too readily accepting the narrative from vested interests that less of an adjustment is 

necessary. To do this though we will need access to the figures that the government departments 

are working with; we will need to see the details. 

The Dáil has as much responsibility here as the executive, a responsibility it failed to meet in the 

past, and we should be very mindful of that. If the consensus tells us we need less of an adjustment, 

then let us challenge that consensus – certainly we as a Dáil should listen to the one body we 

established to challenge the consensus. 

Just because someone is telling us something we don’t want to hear, doesn’t mean we shouldn’t 

listen to them. We shouldn’t be afraid to explore all options. 

 

 


