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DÁIL DEBATE ON THE FINANCE BILL 2015 

5th NOVEMBER 2015 

Draft Remarks 

 

I welcome the Finance Bill and the measures it includes. I wish to congratulate 

the Minister on his work in bringing this Bill forward and on the Budget in 

general. 

I wanted to use this opportunity to briefly touch upon a few areas, which I 

would have raised with you Minister in pre-budget submissions, so you will be 

familiar with them. 

 

1. Income taxation 

When we look at the central issue of taxation, it is welcome to see us now 

moving to lower taxes on income generally in the economy.  

 I believe it is necessary at this part of the economic cycle in order to 

continue to encourage job creation and increase productivity in the 

economy, generating even greater tax revenues for the public good. 

 However I do believe that we need to end the discrimination imposed by 

the USC on higher earners. It’s counter-productive to economic growth 

and it isn’t fair, when the people paying this higher rate of tax already 

carry a much greater share of the taxation burden. 

 I hope that we can quickly come to a point where nobody’s marginal 

rate of taxation is above 50%. It’s far too high. I’m very glad that we have 

made this commitment for the future.   

 And I’m glad we are finally moving towards tax equality for the self-

employed. It would be great if we could make a commitment to get 

there in one more budget. 

Bad taxes drive out good money. Wealth creation is a good thing. It’s about 

how we put that wealth to use in the public good. 
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I know a number of measures were considered to help those on lower 

incomes. I would have liked to have seen a reduction in the VAT rate in this 

regard, in addition to or possibly instead of some of the other measures 

adopted.  I think this would have a much more meaningful impact for people 

with less disposable income generally. 

 

2. Capital acquisitions tax  

Some call it the death tax, but it’s more commonly known as inheritance tax – I 

would have liked to have seen the threshold raised even further.  While the 

change is welcome, it’s still too low when you consider the current spike in 

house prices in Dublin. I believe the rate should also be reduced – and I believe 

we should be changing the way and the time in which this tax is collected. 

 

3. Incentivising Investment in SMEs 

Next I wish to make some points on incentivising investment in small 

companies.  

 Peer to Peer financing is now an established financing and funding 

mechanism in this country and I believe we need to be encouraging it 

further, as they do in the UK.  

 I’ve raised this a number of times over the past four years. This is an 

alternative funding market for small businesses, so they don’t have to go 

to the banks or the government.  It’s an alternative for people who may 

have small amounts of savings and want a better return than what the 

banks are offering. In the UK they support this new industry, firstly by 

encouraging lenders: by including the interest earned by investors in tax 

break schemes.  

 Secondly, by supporting the borrowers: by topping-up successful loans 

with government money. 

 Both measures have seen this new type of financing grow exponentially 

in the UK. I believe we need to follow suit. And of course there are other 
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measures that could also be adopted that would see us more 

competitive with the UK generally. 

 

4. Incentivising Efficient Land Use 

In relation to efficient use of land in Dublin, I would like to make a few points.  

 In the city we have a number of houses and homes which are under-

occupied. Family homes that perhaps are no longer needed – that 

perhaps are too expensive to maintain. And we have lots of new young 

families who can’t find suitable accommodation at an affordable price.  

 I believe we need to incentivise the market for trading down in such 

instances. One suggestion would be to exempt the new purchase in this 

scenario from stamp duty (once it met the correct criteria, in relation to 

size, time of purchase etc). This measure might lead to a much more 

efficient use of land. 

 In the city we also have a significant amount of vacant space above 

commercial premises.  Walk down any main street in the city or in our 

urban villages and you will see it.   It’s quite uncommon when compared 

with our European neighbours. 

 We need to incentive “above the shop” living. Tax reliefs may be the 

most efficient way to do this, and I think it needs to be done now. 

Collaboration with Dublin City Council will also be required because 

certain minimum standards in relation to size, access, are ridiculous and 

impractical given the age of some of the building stock. Again, other 

European cities don’t seem to suffer from this hyper-regulation and have 

successful, living cities. 

 

5. Independent Budget Oversight Office & Committee 

It would have been great to have been able to properly cost these items, 

independent of the Department of Finance, and in advance of the budget.  And 

to have had them debated – perhaps even recommended by a dedicated 

Budgetary Scrutiny Committee. 
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Minister your commitment to an Independent Budget Oversight Office is very 

welcome and I think the sooner we get it off the ground the better. I believe it 

must be accompanied by a dedicated Budget Scrutiny Committee sitting on a 

year-round basis. Separate to the Finance Committee, which has a far wider 

focus and remit. 

With that I would also see the Fiscal Advisory Council reporting directly to such 

a Committee, reinforcing its independence from government and increasing 

the powers of Dail Eireann. 

 

6. Tax Transparency 

Minister, on a final point, I have shown you my website TaxTransparency.ie. 

 It is now updated with the 2016 budget numbers. Anyone who goes 

there can have their income tax calculated and then broken down for 

them in simple euros and cents across the government departments. 

 It’s very simple, it’s very cheap – but it could be a very important 

element in empowering individuals to engage on the question of how 

we spend our money, what are our choices? 

 Again, the UK does it. So should we. PER supports it, Revenue supports 

it, C&AG supports it. I’d like Finance to now support it and do it.  

 

Thank you 

 

 


